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An Analysis of Public Centralizing Procurement
Based on the Principal-agent Theory

CHEN Xun, LI Wei, WANG Zhen
( College of Economics and Business Administration, Chongqing University, Chongging 400044 , China)

Abstract ; Considering the connection between government and institution of agent procurement, the paper researches the
best risk sharing between them based on moral hazard model in principal-agent theory. First, the behavior of agent
should be observable. Second, the agent should be risk aversion. According to it, the paper gives any advice including
the setting of institution, restriction and promotion of personals, etc.

Key words:client; agent; risk partaking; public procurement
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