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Main Factor Analysis on the Sustainable
Growth of the Public Companies in China

LIU Bin', LIU Xing', HUANG Yong-hong’
(1. College of Economics & Business Administration , Chongging University , Chongqing 400044 , China;
2. School of Accountancy, Chongqing University of Business and technology, Chonggqing 400020, China

Abstract: With the sample of Chinese A - stock public companies which appear on Stock Exchange of Shanghai and
Shenzhen before 1994, and by using the factor method and regression, this paper finds out and explains the equilibrium
relation among sustainable growth of Chinese public companies, profitability and capability of debt — repayment and capa-
bility of operation. This paper discover: (1)The sustainable growth rate of a public company is in inverse proportion to
asset — debt ratio, but in direct proportion to current debt ratio as well as acid test ration. (2)There is a positive correla-
tion between the sustainable growth rate of a public company and its profitability. Thats to say, the higher earning rate,
the higher sustainable growth rate. (3) The sustainable growth rate of all public finns other than those of the commerce
industry is positively correlated to the growth capacity. (4) Apart from the commerce industry, there is a positive correla-
tion between the sustainable growth and the operation capability of the public companies, regardless of their integral sam-
ple, industries sample and scale sample.

Key words: public companies; sustainable growth; main factor analysis
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Model About Aggregation and Spreading Effect Brought by the Lightrail

LU Hao, CHEN Yi-hua
( College of Science , Chongqing University, Chongging 400044 ,China)

Abstract: Many cities are planning to build up the lightrail in order to solve their traffic jam. We try to find a function to
describe the going - out cost and analyse the character of this function. The conclusion can be reached that lighrail can
make aggregation and spreading effect on the economic activity in the district along the lightrail transit line because the
change of cost brought by the lightrail traffic system lead to redistribution of the product region. Synthetically considering
factors which can impact this aggregation and spreading, via applying the method of AHP, we set up an evaluation sys-
tem which can be used to measure the economic effect brought by the lighrail.

Key words: going — out cost; aggregation and spreading; the analytic hierarchy process; the evaluation system
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