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IPOs Underpricing and Demand-to-offer Ratio: a Model of Signaling Games

ZHOU Xao-hua, DU Jun-tao, YANG Xiu-tai
(College of Economics and Business Administration, Chongqing University, Chonggqing 400030, China)

Abstract; This paper is based on the main suppositions: The underwriter holds more information than the investors,

which include informed and uninformed investors, modeling a signaling games. The authors experience studies, and gives

that demand-to-offer ( DTO) ratio do pass information about IPOs’ fair value to the investors in our country. Without re-

gard to completely underwritten, the DTO ratio of IPOs is negatively relevant to the initial return.

Key words: signaling games; [POs(initial public offering) ; underpricing; demand-to-offer ratio; initial return

(3% XEF)


http://www.cqvip.com

