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Price Regulation Model of the Electricity Industry

REN Xiao-hong', REN Yu-long’, ZHANG YU’
(1. Finance and Economy Department , Chongqing Jiaotong University, Chongqing 400074, China;
2, Chnia College of Business Administration, Chongqing University, Chongging 400030, China;
3. Chongging Finance Bureau, Chongqing 400015, China)

Abstract: The causes result in California electricity crisis are various, however, one of most important causes is the gov-
emnment did not feedback the electricity demands in their regulation of the electric price. This paper builds some incen-
tive regulation models on the price, which are based on the compare of the two species of electricity price regulation
model and considers the characternistics of the electricity power market in China. The models can feedback the electricity
demands by mimicing compet market and can give the Chinese government some advices how to regulate the electricity
price.

Key words: electricity industry; rate of retum; price-cap regulation; incentive regulation model
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