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Information Economics Explain
of Excessive Growth of Medical Cost in China

WANG Yong, GONG Xian-wen, ZHAQO Peng
( College of Economics and Business Administration, Chongqing University, Chongqing 400030, China)

Abstract: The excessive growth of medical cost in China has become a hotspot in Chinese medical system reform. By in-

formation economics theory from the aspect of the important character of medical market asymmetry information, the
authors try to analyie the impact of the two sides moral hazard of hospital and patient on the price, supply and demand of
medical market, make clear the cause of excessive growth of medical cost, and put forward corresponding countermeas-
ures. They propose that the particularity of asymmetry information in medical market can lead to two sides moral hazard
of hospital and patient, which is an important cause of excessive growth of medical cost. Therefore, it is necessary to de-
sign the control mechanism of excessive growth of medical cost from the aspect of evading the two sides moral hazard of
hospital and patient.
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