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Model of Capital Asset Pricing with Asymmetric Information Structure

LI Li-ming' ,ZHANG Rong' , XU Jun-ying*
(1. College of Economics and Business Administration;2. Library, Chongging University, Chongging 400030, China)

Abstract; A capital asset pricing model and the corresponding investment strategy are investigated for the financial mar-
ket with asymmetric information structure. Suppose that investors can be defined with three kinds; informed trader, un-
der-reaction trader and over-reaction trader; all traders use Bayesian principle to modify their prior distributions. The
anthors obtain the equilibrium price of the risky asset in the short run and the rational investment strategy.
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