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Empirical Study on the Premium Rate of First-day
Traded Price of Convertible Bond

CAO Guo-hua, RUAN Li-min, GUO Feng
( College of Economics and Business Administration , Chongging University , Chongging 400030, China)

Abstract: Clauses-designing of convertible bond is the main object of this article. Its final effect upon exchange market
is analyzed by an empirical study, which ultimately reveals the relationship between clause-designing and the premium
rate of the price on the first day. The authors select 22 pieces of comparable convertible bonds in domestic market as a
sample pool, and design a regression model. Results demonstrate that market price of convertible bond is primarily de-
termined by its value. In this case, proper designing in coupon rate, duration, or setting additional clauses, such as in-
terest compensation clause and unconditional redemption clause, could significantly improve the premium of price on the
first day. Moreover, it is precise to appraise the premium of price on the first day with the regression model, which
proves that this model tumns out to be a valuable reference for investors.

Key words: convertible bond ; clause-designing; option; regression analysis
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Numerical Simulation on Confluence of the Two Rivers in Chongging City

CHEN Jing-qiu, LIU Xue-lan, ZHAO Wan-xing, DING Jian-ping
(Department of Engineering Mechanics, Chongqing University, Chongqing 400030, China)

Abstract: Flows of the confluence of Yangtze River and Jialing River in the city of Chongging are numerically simulated
by using Delft3D Model with staggered grids and ADI integral method. The water level, flow velocity and drogue trace
are studied. Comparing the numerical results with observed data shows good agreement. Therefore the computational
model and the simplified parameters are of good accuracy and have practical meaning. The results show that the contami-
nation will linger near the Caiyuanba area and drift to Chaotianmen and the right bank of Yangtze River upstream. The
results can be used to forecast flood, inspect contamination and management of riverway in the city.

Key words: confluence; flow; numerical simulation; Delft3D model; drogue
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