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Real Option Analysis of the Underpricing of IPO

ZHO U Zhuo hua, FENG Jan-ao
(College of E conan ics and Busmess A dm mistration, Chongqing University Chongging 40003Q Chma)

Absract The undepricing of mitial public offering ( IPO) has been one of the  the new issue puzzles” i the finance

The paper studes the undempricing of IPO phenam enon by real option methods The research find that even the infom a-

tion of stock market is symm etry,

the undepricing of IPO is nevitable W ith the development of stock market the

degree of the underpricing of IPO will be lowed The reasons of underpricing of the IPO m Chinese stock m arket on the

one hand cane fran w idespread existing IPO underpricng and on the other hand

pricing way and stocks is not all circulate
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cane fran the irrationality of IPO
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