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Absdtract: Considering information asymmetry betveen inside and outside of the fims, thispaper discusses the financing
strategy of M &A, and buildsamodel A ccording © themodel, we can see that the fim with relatively expected low-pro-
ductivity will choose equity financing forM &A, and the fim with relatively expected high-productivity will choose debt

financing forM &A, and the fim with expected medium-p roductivity will not choose financing from outside

In the case

of undeveloped capital market and financing tols in China, the conclusion of the model has sme extent significance for

helping fims o choose financing strategy forM &A rationally.
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