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Application of Principal Component Analysis on
Workable Competition Evaluation

SU Su ,ZHAQ Jin-xiu
(College of Economic and Business Administration, Chongging University. Chongging 400030, China)

Abstract: The effective competition is an effective organizational form of the industry in modemn market economy. It is a
form accompanied with large — scale production and vigor competition. The analysis of effective competition has been the
focus that people have paid close attention to it very much all the time. It is a basis of industrial policy. on the basis of
the former research, the aufhors bring out 9 indexes according to the actual situation of our country, then take automo-
bile trade as an example, we analyze the automobile trade with principal component.
Key words; effective competition ; the analysis of main component, ; automobile trade
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Influence of Voluntary Accounting Changes Based
on Impairment Provision on Enterprise Value

LI Shi-xin, YANG Jiu-li, LIU Bin
(Department of Accountancy, College of Economics and Business Administration Chongging University,
Chongging 400030, China)

Abstract: Based on Feltham ~ Ohlson Model, this paper has set up a model that enterprise net assets change with time
and brings the accrual of impairment provision into it. Through an analysis of the model, the authors find the follows: In
general, the realization of maximum of enterprise value has nothing to do with voluntary accounting changes based on im-
pairment provision. Whether there are voluntary accounting changes or not, the refinancing constraints will reduce the
10S, i.e. enterprise value. On the condition of refinancing constraints, that the enterprise adopts voluntary accounting
changes of reducing the accrual of impairment provision in order to meet the demand of refinancing will cause the further
decline of I0S ,i. e. enterprise value.

Key words: impairment provision; voluntary accounting changes; enterprise value;105
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