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FDI ,R&D and Economic Growth —Pool Data of Provinces in China

SU Su, DENG Juan
( College of Economics and Business Administration, Chongging University , Chongqing 400030, China)

Abstract ; This paper uses a quantity-ladder model, combined with the theory of endogenous growth theory about how to
structure the capital production function, and to study economic growth in the open environments that is to say, add the
capital products brought by FDI to improve the model. Then use the improved model to build a new econometric model
to study the influence of FDI on the economic growth in China, and avoid using too many variables to try to find a model
which is very good in the correlation with the variable but not the relationship in the factors which is the real variables.
This paper uses pool data with each province in the stage of 1998-2003 to regress the model. The result shows that, the
influence of FDI on the economic growth is deference among provinces but not any deference in times. In addition, FDI
and R&D stimulate on each other.
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