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Optimization model and algorithm of location-routing for
joint distribution
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Abstract: Based on the multiple dairy products distribution in Beijing., the optimization of location-routing
for joint distribution was studied. A mixed integer programming model was formulated for the joint
distribution location-routing problem with two-echelon capacitated constraints. A three-phase algorithm
was designed for solving it. First, all customers were divided into multiple customer sets by K-means

clustering method based on genetic algorithm. Then, the optimal delivery routes and costs for each
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candidate distribution center serving each customer set were calculated, by which the joint distribution
centers location and the secondary level delivery routing problem were simplified to that of joint distribution
centers location and customer sets allocation. The mathematical model was formulated, and solved by Lingo
software. Finally, the first level delivery routes from the logistics center to the selected joint distribution
centers were determined. By comparing the costs of separate distribution mode and joint distribution mode
of two brands of dairy products in Beijing, the rationality and effectiveness of the model and algorithm were
verified. It provides the decision-making basis for solving the problems such as the joint distribution
network optimization of multi-brand daily products.

Keywords: joint distribution; two-echelon capacitated location-routing problem (2E-CLRP); mixed integer

programming; three-phase algorithm; genetic algorithm; K-means clustering

UTAF R, Wit Al B B A I . ol T AR 22 Al A 3R i P 9 T 26 AR AR SR BBk A 6 5 XL R IR A A
WL AT B BT AR RN A S R e | TC K R T S R AR BEANAT A Ak ) R R N R T
fi 1o WU TIC R RO o S Il i 0 e e ) T 36 A R L S B 22 Al U TS 326 0 D T BE 8 A S8 A ) U TS R
HEAS B R R O A ) T A R I 6 A AR B R ) B [ C A 0 SRR RN 22 A T2 9T R 22 ) ) 2 A
FRARAGT ) 2% 1) AT LAV 5 0 22 )22 0 e bk — B AR TR] A

) PN 90 O T 32 ik — e A ] A A 9F 58 MRS T DA 3 Y i 270 Dhy B 22 0% ok ik — e A () AL, ) )22 0% o ik — g A2
[Fa) 50 A1 22 J2 2% ok 1k — i A2 TR AR

B B kA 1] AL 9 2 v U S T SR A IE K RO AT R . AT R v 2 i — A 1)
R 2 8T Y HE I 3 ik — AR 1] RO T 1 22 2 Ak k- B AR TR 1 R S i A B A A 1)
RIS AE SR iR B GO - AR ) MY T2 AR VR R O R AR B R AT IR HE A R e
LGRS

P J2 ) 2 ik —J A R P 4% v 8 = AN TR Y A W 0 P IR R R A A L I K A
R AN AL 0 A W0 R RITE 6 v 0 22 T B9 B A 30 T 8 PR RO P B 8 0 P i 2 IR B A . SRl S
JE 0 Ik — AR [ AR R T R 2K Uy ik IR A AR R L 2 A AR R T RS R R oy 2 e Ty
ESRE

2 )2 G e kB AR ) R 9 255 b 28 /0 3 =R TR B . BRI A B R =2 i i ik — AR B
[ AL A A S

Sl T 0 i A ) P 26 R 268 B = 2N L TR R L BE IR L IR R PR ST B AR A e A, B AL
O BT 0 Y R L 32 i A TC 326 B AR DA v B 8 P /N L B i TR B A . A e SR I C R AR R L T
i DR [R] P 226 F U ik 1) AR 7 2= 5 11 T S A M TR 2% i) R TR T A R T A e PR 9 k- AR
Kl T

SCH A 5T 4 A it e [ FC A6 () Ay 48], A 5 3 [ TR 6 k- AR O A IR RE . ELR LA - DA R AT P
FEBC K 0 I BEAT PR A0 TE 2 %A ALK 5 7t S T ] I 6 ) 20 ik — 422 1] AT ) TR 5 R JBOME RIBE R L I e 75K
AR A S0 o 45 A AL s WG A i TEE 26 BRI L 4 A b i W o o G [ TE K 0 2% AR 2R e AL B 48 U 3L [
e 326 55 8 0 A o I 00 I S R R AR R B 1 A RO

1 Jes= 6l fm X PR

JEHTHT A 82 SRR i B B 3 A i 23 o ot 3L A SR AR I A8 2 R T AN [ R S 46
A T X P 0 0 AR A AR RL L E K A R () ol A B G ™ L S B K R R AR R E e N R . 1 T
71N 22 AR R B IEE K IR L 5 N 2 AN K R0 £ 0 A [ A TEC 3K S AR DA [ — DB A5 IC 3K 4% R G
Ao WA 2 AR R OR O R A AR, R A N, 1 AR E A b0 IR 2 KRB AN 1 A&t
] LA SR AR A



30

% 43 %

2
DC f;r

Rc[ifmg

7N

c 8. 8 _8 8
[ Yt~ Yt a * Y

L1

1 BmfEFERBRETER

Fig. 1 Independent distribution and joint distribution
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Table 1 Geographical coordinates of logistics centers for two types of dairy products
Py bl 5 S/ HiE/
RC1 116.491 01 40.050 892
RC2 116.204 772 40.154 762
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Table 2 Information of two dairy distribution centers

P i% O 2 21 3 i/ B/ B/t
DC1 116.565 605 39.764 742 20 000 59 400
DC2 116.218 194 39.906 15 15 000 57 200
DC3 116.423 402 39.847 315 25 000 58 400
DC4 116.467 578 39.816 777 23 000 59 700
DC5 116.494 869 39.991 456 20 000 54 600
DC6 116.403 089 39.890 86 18 000 55 480
DC7 116.358 408 40.017 151 22 000 59 600
DC8 116.012 372 40.480 16 19 000 59 900
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Table 3 Serial number of each supermarket (C) and sales volume of two types of dairy products (unit: box)

Hmes =+ PR S| &mES F®Z4E PR A8 | &S ELE A it
C1 258 242 500 C29 445 418 863 C56 87 81 168
C2 687 646 1333 C30 113 106 218 C57 323 304 627
C3 113 106 219 C31 121 114 235 C58 313 294 607
C4 357 335 692 C32 209 197 406 C59 177 166 343
C5 310 291 602 C33 683 642 1325 C60 225 211 436
C6 622 585 1207 C34 207 194 401 C61 108 102 210
C7 646 607 12541 C35 662 622 1284 C62 530 498 1028
C8 152 143 295 C36 198 186 384 C63 208 195 403
C9 398 374 772 C37 1338 1257 2595| C64 353 331 684
C10 362 340 702 C38 504 473 977 C65 111 104 214
C11 525 494 1019 C39 283 266 549 C66 345 324 670
Cl12 577 542 1118 C40 362 340 701 C67 175 165 340
C13 613 576 1190 C41 887 833 1721 C68 436 410 846
Cl4 224 211 435 C42 506 476 982 C69 404 379 783
C15 553 519 1072 C43 1196 1124 2320 C70 499 469 968
C16 533 500 1033 C44 843 792 1635 C71 301 282 583
C17 132 124 256 C45 792 744 1535 C72 56 53 109
C18 97 91 188 C46 1321 1241 2562| C73 553 520 1073
C19 405 381 786 C47 412 387 798 C74 102 96 197
C20 277 260 537 C48 1090 1025 2115 C75 551 518 1 069
C21 476 447 923 C49 1085 1020 2105| C76 359 337 697
C22 182 171 353 C50 548 515 1062 C77 608 572 1 180
C23 611 574 1185 C51 818 768 1586 C78 52 49 101

C24 207 195 402 C52 78 73 151 C79 295 277 573
C25 411 386 798 C53 764 718 1482 C80 71 67 138
C26 568 534 1102 C54 520 488 1008 C81 642 603 1245
C27 724 680 1405 C55 623 585 1209 C82 116 109 224
C28 780 733 1512 — — — — — — —

it 36 408 34 207 70 615
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Table 4 Information of two types of vehicles

A far 8 i/ & [ & LA / 7T
1(—% %) 40 000 5 000
20 %) 7 500 1 000
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Table S Relevant costs of independent distribution

S8 5 il At
DC iz 7 A/ o6 59 400 404 880 164 280
— A =/ 2 1 3
178 B /km 129.6 183.33 312.93
RC-DC
2l A/ o 777.6 1.099.98 1 877.58
. E N R ] 8 7 15
T8 B/ km 754.74 455.01 1 209.75
DC-

2 B A/ T 6 792.66 4 095 10 887.66

B/ 84 970.26 422 074.98 507 045.24
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Fig. 3 Contour coefficient analysis diagram

of different cluster numbers
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Fig. 4 Classification results of customers and the contour values (each star represents a cluster center)
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Table 6 Location results of joint distribution centers based

on different number of clusters

B ek 25 R DC 847 A/ 70
11 DC2,DC3,DC5,DC6 225 680
12 DC2,DC3,DC5,DC6 225 680
13 DC2,DC3,DC5,DC6 225 680

KT BREHI 1 NBEANER

Table 7 Routing results with cluster number 11

, . R/ A /It

¥ ic 326 % 2k ; —
km i 853 T

RC-DC RC1—>DC5—>DC6—>DC3—>DC2—>RC1 72.33 433.98
10 000

B AR RC2—>DC2—DC3—>DC6—~DC5—>RC2 95.70 574.74
N 168.12 1 008.72 —

DC2—>C43—>C44—>C62—>C23—>DC2 42.62 639.3

DC2
DC2—>C47—>C53—>C45—>C80—~>C70—>C10—~C76—>C68—>DC2 19.51 292.65

DC3—>C64—>C61—>C2—>C63—>C17—>C7—>C32—>C12—>C1—>DC3 40.89 613.34

DC3 DC3—>C31—>C72—>C16—~C39—~C11—>C6—>C14—>C22—>C38—
46.61 699.22
C36—>C13—>DC3
DC3—>C46—>C21—>C51—>C20—>C33—>C30—>C8—>DC3 30.08 451.15
DC5—>C41—>C24—>C34—>C27—>C15—>C67—>DC5 16.53 697.95
11 000
DC5 DC5—>C74—C25—~C77—>(28—>C69—~C81—DC5 66.10 991.54

DC5—>C65—>C66—>C73—>C54—>C18—>C75—~>C57—>C19—~>
C59—~>C79—~>C4—>DC5

DC6—~C58—=>C49—~>C29—~>C35—>C50—>C40—>C9—>DC6 23.48 352.22
DC6—C55—>C78—>C60—>C37—>C52—>C42—>C71—>C3—
DC6 31.29 469.35
C82—>C56—>C5—>DC6
DC6—C26—>C48—>DC6 80.23 1 203.45
N 459.28 6 889.2 —

At AR 254 577.92
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Table 8 Routing results with cluster number 12

4 . . R A /T
it e T 3% % 2 : -
/km 2k KR
RC1—=DC5—>DC6—DC3—DC2—>RCl 72.33 433.98
RC-DC 4% 10 000
RC2—>DC2—DC3—DC6—DC5—>RC2 95.70 574.74
/Nt 168.12 1008.72 —
DC2—>C68—>C76—>C47—=C53—>DC2 6.71 100.65
DC2—C10—C80—C70—>C71—>C62—
DC2 33.44 501.60
C44—>C43—>DC2
DC2—C26—C48—>DC2 73.21 1 098.15
DC3—>(C58—>C39—~>C59—>C72—>C16—>C36—>C38—>C22—
36.24 543.60
Cl14—>C6—C11—>C61—>DC3
DC3—C17—C23—>DC3 41.96 629.4
DC3
DC3—>C49—~>C51—>C31—>C21—>C46—>DC3 44.94 674.10
DC3—>C30—>C8—=>C64—>C50—>C2—>C63—>C7—>
22.93 343.95
C32—>C12—>C1—>DC3 12 000
DC5—C65—>C66—>C73—>C54—>C82—>C57—>C75—>
32.66 489.90
C18—>C79—C4—>DC3
DC5 DC5—>C74—>C25—C77—>C28—>C69—>C81—~>DC5 66.10 991.50
DC5—>C67—>C15—>C27—>C41—>C34—>C24—
51.68 775.20
C78—>C60—>DC5
DC6—C5—>C56—>C3—>C42—>C52—>C37—>
32.32 484.80
C45—>C55—>DC6
DC6
DC6—C33—>C20—C29—>C13—>C19—>C35—>
23.50 352.50
C40—C9—>DC6
/N 465.69 6 985.35 —
ARA 255 674.07
K9 BEHHNDBHBEEMNER
Table 9 Routing results with cluster number 13
p v o o HARE/ A /T
i L 1% s 42 X
km %54 K
RC-DC RC1—>DC5—>DC6—DC3—DC2—>RCl1 72.33 433.98
10 000
A2 RC2—>DC2—>DC3—>DC6—>DC5—>RC2 95.70 574.74
/Nt 168.12 1008.72 —
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%5R9
p X X R/ AR/ T
jr3e i % i 2 -
km 853 ZE 4
DC2—>C68—C76—C47—>C53—>DC2 6.71 100.65
DC2 DC2—>C45—>C71—>C80—>C70—~DC2 27.46 411.90
DC2—>C62—>C44—>C43—>C10—>DC2 22.81 342.10
DC3—>C17—>C23—>DC3 41.96 629.40
DC3—C46—>C8—>C30—>C64—>C12—>C63—>
28.53 427.95
C32—>C7—C1—>DC3
DC3 DC3—>C11—>C6—~Cl14—>(22—>(38—>C36—
24.07 361.10
C13—>C20—>C33—DC3
DC3—>C61—>C39—>C49—>C16—~C72—~C59—
34.34 515.10
C58—>C51—>C21—>DC3 13 000
DC5—>C79—~>C31—>C81—>C69—>C77—DC5 65.79 986.80
DC5—>C4—(28—>(25—>C74—>C65—>C66—>C73—>
40.69 610.30
DC5 C54—>C57—C18—DC5
DC5—C26—C48—~DC5 67.81 1017.10
DC5—>C41—>(24—>C34—>C27—>C15—>C67—>DC5 46.53 697.90
DC6—C9—>C29—~>C75—>C35—>C2—~
27.99 419.90
C40—~C50—>DC6
DC6
DC6—>C19—~>C5—>C56—>C82—>C3—>C42—~>C52—>C37—>
32.22 483.30
C60—>C78—>C55—~DC6
N 466.89 7 003.40 —
AP RA 256 692.12

ﬁﬁ%7,§9m*%TuL A AT B = Rl IR SEOR R B RS Ik 10 Fion. thER 10 iTLLE

FEHOM 11 BB A K. ERFEECH 627.4 km ;¥ P 3[R il 2% 0 S DC2.DC3 . DC5 il DC6 , H:[F]
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Table 10 Comparison of the results based on three kinds of clustering numbers

L 514 BRA /7T B/ km fIE#
11 254 577.92 627.40 1
12 255 674.07 633.72 2
13 256 692.12 635.01 3
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6 LB C R R RAS T4 2 25 T 00 (2 AR 19 49.79 260) 5 Lk HhO Fo s b 4 585 i Wi 0 B X
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Table 11 Comparative analysis of joint distribution and independent distribution schemes for dairy products

S8 PR FE ) Fi 1% U A A/ %%
(RGeS ERN g B 8 4 —4 —50
&L AR /o0 12 765.24 7 897.92 —4 867.32 —38.13
— A 3 2 —1 —33.33
ZHREMAE 15 11 —4 —26.67
Ml L/ RC—DC 312.93 168.12 —144.81 —46.28
km DC—C 1 209.75 459.28 —750.47 —62.04
B AR /Tt 507 045.24 254 577.92 —252 467.32 —49.79
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