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Research on Penalty Effect of Listed firm’
Information Disclosure Violation

WEN Shou -xun', YANG WU
(1. College of Business Administration, Chongqing University, Chongging 400044, China;
2. College of Computer, Chongqing University, Chongging 400044, China)

Abstract: The listed firn’ information disclosure violation is the expectation result of violation cost — benefit under improper

Corp governance. The information disclosure violation penalty imposed by CSRC and Stock Exchange doesn’t prevent the

violation behavior. The author puts forward Penalty effect issue of information disclosure violation and applies SUR event study

method to statistical data. The empirical study yields several findings: 1) the penalty doesn’t have enough intensity; 2)

market response correlates to disciplinary action with publicity and severity; 3) penalty as a whole doesn’ t increase the

violation cost. At last the paper presents some propositions based on the empirical analysis.

Key words: information disclosure; penalty effect; excess return; event impact
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