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Analysis of Pollution Emission Permits Trading
Between Electric Power Plants

REN Yu-long, LIU Gang-gang, YU Liang
( College of Economics and Business Administration , Chongqing University , Chongging 400044 ,China)

Abstract; Pollution emission permits trading, as an efficient way, has been adopted by some developed countries. At

present, the experimental pollution emission permits trading is in process in China. The authors analyze the economic es-
sence of the trading with economic principles, and explains the advantage of the trading system , then comes to the point
that there will be a same equilibrium point of trading whether the original permits is given away through auction or with-

out cost. Finally it introduces a way to establish a system for original pollution emission permits trading and suggests that

the original permits not be given to heavy polluting electric power plants.
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