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On a Analysis Framework of Principal — agent in the Swap
of Debt to Equity of State — owned Enterprises

PENG Xiao-bing' , PU Yong-jian', WANG Hui-ling', CHEN Jie®
(1. College of Economics and Business Administration, Chongging University, Chongqing 400044, China;
2. Chongging Centre of Quality Safety Inspection of Special Type Equipment, Chonging 400020, China)

Abstract : In the swap of debt to equity of state — owned enterprises, Asset Management Corporation { AMC) acts as dual
roles of being a staggered stockholder and a supervisor in debt ~ to ~ equity swap enterprises, so the relationship between
AMC in possession of residual claim and debt - to — equity swap enterprise is principal — agent relationship including col-
lusive action. Begin with analysis on the game relationships between AMC and leaders of debt — to — equity swap enter-
prises, the article constructs a principal — agent analysis framework between AMC and leaders of debt — to — equity swap
enterprises based on information economics. It is concluded that a game equilibrium can come into being between AMC
and leaders of debt — to — equity swap enterprises according to the rule of utility maximum when institutional constraints
and incentive mechanism of performance examining are certain beforehand, and that state only constitutes institutional
constraints mechanism and performance examining mechanism of reclaiming state — owned asset in allusion to AMC, or
undertake risk of debt to equity swap and loss of its policy efficiency finally when debt - to - equity swap is lost.

Key words: debt — to — equity swap; principal — agent relationships; game
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